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	   Aug 24 1999 ·  The Government of the United States of America and the Government of the Italian Republic desiring to conclude a Convention for the avoidance of double taxation with respect to taxes on income and the prevention of fraud or fiscal evasion have agreed as follows: ARTICLE 1 Personal Scope 1

	


		
	
	


	


 	Can a tax deduction be granted if income is subjected in Italy?
However, no deduction will be granted if the item of income is subjected in Italy to a final withholding tax by request of the recipient of the said income in accordance with Italian law.

	What are the tax agreements between the United States and Italy?
The United States and Italy have several tax agreements in place, including a FATCA Agreement and a Totalization Agreement. The purpose of the tax treaty is so Taxpayers can determine what their tax liability is for certain sources of taxable income.

	How does Italy avoid double taxation?
Italy has bilateral agreements with many foreign Countries to avoid double taxation on income and capital. These agreements establish the range of the power to set taxes of the two States.

	What if taxes on Italian residents increase?
If such taxes on Italian residents increase significantly, Italy reserves the right to reopen discussions on this issue and, in particular, if a state or locality taxes the international transportation income of Italian shipping or airline companies. Italy reserves the right to impose its local tax on United States shipping or airline companies.




 

 Us Italy Income Tax Treaty

Italy Income Tax Treaty with the United States: The United States has entered into several tax treaties with different countries across the globe — including Italy. There are many US taxpayers who are originally from Italy and/or still maintain offshore accounts, assets & investments and/or generate income from Italy. The United States and Italy ha

Italy and Us Taxation Basics

In general, the default position is that a Taxpayer who is a US person such as a US Citizen, Legal Permanent Resident, or Foreign National who meets Substantial Presence Testis taxed on their worldwide income. This would also include income that is being generated in Italy, and may be tax-free or exempt under the tax rules of Italy — unless an exce

Saving Clause in The Italy Income Tax Treaty

As we work through the United States-Italy Tax Treaty, one important thing to keep in mind is the saving clause. The saving clause is inserted in tax treaties in order to limit the application of the treaty to certain residents/citizens. With the saving clause, each country retains the right to tax certain citizens and residents as they would other

Offshore Reporting (FBAR & FATCA) & United States/Italy Tax Treaty

When a US person has various Accounts, Assets or Investments in Italy, they have to reported to the United States each year on various different forms depending on the value of and category of the assets/accounts. Here are some common forms which may need to be filed: 
 irsstreamlinedprocedures.com 


Receiving A Gift Or Inheritance from Italy

If you are a U.S. Person and receive a gift from a Foreign Person, Foreign Business or Foreign Trust, you may have to file a Form 3520. The failure to file these forms may lead to IRS Fines and Penalties (see below). 
 irsstreamlinedprocedures.com 


Which Banks in Italy Report U.S. Account holders?

As of now, there are nearly 2000 Foreign Financial Institutions, within Italy that report US account holder information to the IRS. The FFI listcan be found here: What is important to note, is that the list is not limited to just bank accounts. Rather, when it comes to FATCA or FBARreporting, it may involve a much broader spectrum of assets and acc

Totalization Agreement For Us & Italy

The purpose of a Totalization Agreement is to help individuals avoid double taxation on Social Security (aka U.S. individuals living abroad and who might be subject to both US and foreign Social Security tax [especially self-employed individuals] from having to pay Social Security taxes to both countries). As provided by the Agreement: 1. 1.1. 1.1

The Italy Income Tax Treaty with The Us Is Complex

In conclusion, The US and Italy tax treaty is a great source of information to help better understand how certain income may be taxed by either country depending on the source of income, the type of income and the residence of the taxpayer. The tax outcome may be changed depending on whether or not the savings clause impacts how tax rules will be a

Golding & Golding: About Our International Tax Law Firm

Golding & Golding specializes exclusively in international tax, and specifically IRS offshore disclosure. Contact our firm for assistance. 
 irsstreamlinedprocedures.com 
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